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SUB J : MARKET RESTRICTIONS A KEY GOAL IN RESTRICTING BOURGEOIS 
RIGHTS 

REF: A) HK A-201 B) HK 9597 

1. DESIGNED AS ONE OF MANY VARIED EFFORTS TO TRANSFORM 
THE RESTRICTION OF "BOURGEOIS RIGHTS'" FROM THEORY INTO 
ACTION, RESTRICTIONS AGAINST RURAL FREE MARKETSAND FREE 
TRADING MARKETS IN CHINA'S CITIES HAVE PROVOKED MIXED 
REACTIONS AND A DEFENSIVE POSTURE FROM THE KWANGTUNG 
AUTHORITIES. WITH SOME BACKSLIDING ON FIRST ROUND 
RESTRICTIONS ALREADY REPORTED BY TRAVELERS. CANTON'S NAN 
FANG JIH PAO PROVIDES CLEAR EVIDENCE THAT THE REGIME IS 
DETERMINED TO KEEP THE RESTRICTIONS GOING IN SPITE OF INTITIAL 
OBSTACLES AND RSISTANCE. SPECIFICALLY, A LI I-PI 
ARTICLE IN THE PAPER'S SEPTEMBER 9 ISSUE (FOURTH IN A 
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INSISTS THAT ACTUAL SHORTAGES IN COMMODITIES IN THE RURAL 
MARKETS ARE BEING MADE UP BY INCREASED ITEMS IN THE STATE- 
OPERATED MARKETS. FURTHER, THE ARTICLE SETS THE ACCEPTANCE 
OF THE STATE RESTRICTION EFFORTS AS A QUESTION OF LINE AND, 
ALTHOUGH ASSERTING THAT THE "PERMITTED " SHOULD NOT BE 
ARBITRARILY PROHIBITED, MAKES CERTAIN THAT RESTRICTION OF 
FREE TRADING IS THE OFFICIAL TARGET. 

2. LI'S INSISTENCE ON THE ADVANTAGES OF RESTRICTIONS FOR 
PROMOTING A PLANNED ECONOMY LEDN THEMSELVES TO THE CURRENT 
TACHAI EMULATION EFFORT. HOWEVER, THERE IS LITTLE QUESTION 
THAT THE IRREGULAR IMPLEMENTATION AND VARYING RREGLATION S 
(REFTELS) HAVE ONLY LED TO CONFUSION AMONG THE PEASANTS 
AND CITY-DWELLERS. LETTER WRITER COMPLAINTS OF HIGHER PRICES 
AND FURHTER COMMODITY SHORTAGES ALL POINT TO THE NEED FOR 
BETTER MANAGEMENT OF THE REGIME EFFORT. THE RESULTS OF THE 
POOR ADMINISTRATION ARE ALREADY EVIDENT IN LI’S ARTICLE 
WHICH DECRIES THE FACT THAT "SINCE THE RURAL MARKET WAS 
PUT IN ORDER" SECRET ACTIVITIES AND EVASIONS HAVE CARRIED 
ON. IT SEEMS LIKELY, THEREFORE, THAT THE REGIME WILL WISH 
TO CONCENTRATE MORE ON MAKING THE REGULATIONS UNIFORM AND 
EXPANDING THE AREAS OF IMPLEMENTATION TO AVOID THE 
APPEARANCE OF DISCRIMINATION. 
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